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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
West Divide Water Conservancy District

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of West Divide Water Conservancy
District, as of and for the year ended December 31, 2025, and the related notes to the financial statements, which
collectively comprise West Divide Water Conservancy District’'s basic financial statements as listed in the table of
contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of West Divide Water Conservancy District, as of December 31, 2025, and the
respective changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of West Divide Water
Conservancy District, and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about West Divide Water Conservancy District’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of West Divide Water Conservancy District’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about West Divide Water Conservancy District’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Blair and Associates, P.C.

Cedaredge, Colorado
March 30, 2026



West Divide Water Conservancy District

Management’s Discussion and Analysis

As management of the West Divide Water Conservancy District, (the District), we offer readers of the
District’s financial statements this narrative overview and analysis of the financial activities of the District
for the fiscal year ended December 31, 2025. We encourage readers to consider the information presented
here in conjunction with the additional information furnished in our basic financial statements to better
understand the financial position of the District.

General Background

The West Divide Water Conservancy District was formed pursuant to the Colorado Water Conservancy
Act, Sections 37-45-101 et seq., C.R.S. The original organizational decree was entered April 10, 1964. The
District boundaries include part of Pitkin, Mesa and Garfield counties. The Water Conservancy Act gives
the District fairly broad powers. The District can appropriate water, litigate, enter into contracts, hold real
property, operate projects, and perform other functions as needed to meet the present and future water needs
of the District.

FINANCIAL HIGHLIGHTS
° The District’s assets exceed liabilities and deferred inflows of resources by $ 4,467,195 (i.e.
net position) as of December 31, 2025, an increase of $203,134 in comparison to the prior year.
° The District’s fund balance for the General Fund was $128,716, a decrease of $4,665 in
comparison to the prior year.
° General property taxes totaled $38,913 or 89% of general revenues.

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements. The basic statements are comprised of three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
District’s finances in a manner similar to a private-sector business.

The statement of net position presents information on all the District’s assets, liabilities and deferred
inflows of resources, with the difference reported as net position. Over time, the increases or decreases in
net position may serve as a useful indicator of whether the financial position of the District is improving or
deteriorating.

The statement of activities presents information showing how the District’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses
reported in this statement for some items will result in cash flows in future periods (e.g. uncollected taxes
and earned but unused personal time).
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The government-wide financial statements distinguish functions of the District that are principally
supported by taxes and intergovernmental revenues (Governmental Activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees and charges (Business-type
Activities). The Governmental Activities of the District include general government administration. The
Business-type Activities of the District include the following enterprise funds: General Stored Water, Four
Mile Creek and Silt Interconnect Funds.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Fund accounting is used to ensure and demonstrate
compliance with finance-related legal requirements. The District’s funds can be divided into two
categories: Governmental Funds and Proprietary Funds.

Governmental Funds — Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on short-term inflows and outflows
of spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year. Such information may be useful in evaluating a government’s short-term financing requirements.
The accounting method is called modified accrual accounting.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental activities in the governmental funds with
similar information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s short-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The District maintains one government fund, the General Fund. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for the general fund.

Proprietary Funds — The District maintains one type of proprietary fund. Enterprise Funds are used to
report the same functions presented as business-type activities in the government-wide financial statements.
The District uses a separate enterprise fund to account the General Stored Water, Four Mile Creek, Silt
Interconnect, and Crystal River Funds.

Notes to Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in the
financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Position

As noted previously, net position may serve over time as a useful indicator of the District’s financial
position. For the year ended December 31, 2025, the District’s combined assets exceeded liabilities by
$4,467,195. Of this amount, $3,725,548 is unrestricted and available to meet the District’s ongoing financial
obligations.

B-2



The following table summarizes the District’s governmental and business-type net position for 2024 and
2025:

Governmental Business-Type
Activities Activities Totals
2024 2025 2024 2025 2024 2025

Assets

Current and other assets $ 188967 § 176,793 § 3,356,254 $§ 3428533 § 3545221 § 3,605,326

Capital assets - - 2,639,672 2,799,837 2,639,672 2,799,837
Total assets 188,967 176,793 5,995,926 6,228,370 6,184,893 6,405,163

Current Liabilities 16,202 8,096 76,629 101,274 92,831 109,370
Non-current liabilities
Loans payable - 1,788,617 1,788,617 1,788,617 1,788,617

Total liabilities 16,202 8,096 1,865,246 1,889,891 1,881,448 1,897,987

Deferred inflow of resources
Deferred property taxes 39,384 39,981 - - 39,384 39,981

Net Position

Invested in capital assets - - 707,762 736,016 707,762 736,016
Restricted 5,073 5,631 - - 5,073 5,631
Unrestricted 128,308 123,085 3,422,918 3,602,463 3,551,226 3,725,548

Total net position $ 133381 § 128716 § 4,130,680 $ 4338479 § 4264060 § 4,467,195

An additional portion of net position, $ 5,631, represents resources that are subject to external restrictions
on how they may be used. The remaining balance of unrestricted net position, $3,725,548 (83% of net
position), may be used to meet the government’s ongoing obligations to citizens and creditors.
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Change in Net Position

Governmental and business-type activities increased the District’s net position by $207,799 in 2025.

Governmental Business-Type
Activities Activities Totals
2024 2025 2024 2025 2024 2025

Revenues
Program revenues
Charges for services $§ 87584 § 100933 § 379,520 § 425430 § 467,104 § 526,363

Capital grants - - 25,206 151,169 25,206 151,169
General Revenues
Property taxes 39,389 38,913 - - 39,389 38,913
S. O. taxes 1,942 2,621 - - 1,942 2,621
Interest income 2,866 2,205 129,586 111,464 132,452 113,669
Totals Revenues 131,781 144,672 534,312 688,003 666,093 832,735
Expenses
Legal services 5,301 5,636 98,548 102,656 103,849 108,292
Salaries & benefits 74,924 80,995 49,208 51,655 124,132 132,650
Augmentation Expense - - 5,231 - 5,231 -
Engineering services - - 128,467 148,257 128,467 148,257
General and administrative 59,580 62,706 105,873 63,541 165,453 126,247
Water plan - - - - - -
Feasibility Study - - 65,247 21,637 605,247 21,637
Miscellaneous - - 2,472 90 2,472 90
Water Lease - - 63,475 92,428 63,475 92,428
Interest expense - - 12,083 - 12,083 -
Total Expenses 139,805 149,337 530,604 480,264 670,409 629,601
Change in net position (8,024) (4,6065) 3,708 207,799 (4,316) 203,134
Beginning 141,405 133,381 4,126,972 4,130,680 4,268,377 4,264,061
Ending $ 133381 § 128716 § 4,130,680 § 4338479 § 4264001 § 4,467,195
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Governmental Activities

Governmental activities decreased the District’s net position by $4,665.

Revenues by Source-Governmental Activities

$38,913
OProperty taxes

@ Specific ownership
OPersonnel service reimbursement

Dlinterest income

$2,621
$100,933

Expenses by Department-Governmental Activities

$5,636
$62,706

Olegal services
B Salaries and benefits

OGeneral adminstrative
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Business-type Activities
Business-type activities for the year resulted in an increase in net position of $207,799. Charges for services
accounted for 60% of total revenues.

FINANCIAL ANALYSIS OF GOVERNMENT’S FUNDS

Governmental funds. The focus of the District’s governmental funds is to provide information on near-
term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
District’s financing requirements. In particular, unreserved fund balance may serve as a useful measure of
the District’s net resources available for spending at the end of the fiscal year.

The District has one governmental fund, the General Fund, which is the primary operating fund for the
District. At the end of 2025, the unrestricted fund balance of the General Fund was $123,085, while the
total fund balance was $128,716. As a measure of the General Fund’s liquidity, it may be useful to compare
both unassigned fund balance and total fund balance to total fund expenditures. The fund balance of the
District’s General Fund decreased by $4,665 during 2025.

Proprietary funds. The District’s proprietary fund statements provide the same type of information found
in the government-wide financial statements, but in more detail.

The District has four enterprise funds: General Stored Water, Four Mile Creek, Silt Interconnect, and
Crystal River Funds. At the end of 2025, the fund represented the following net position amounts:

General Four Mile Silt
Stored Water Creek Interconnect ~ Crystal River
Unrestricted net position $ 2,856,260 $ 149,078 $ 304,550 $ 17,371
Total net postion § 3,758,380 $ 149,078 $ 413,650 $ 17,371

Increase (decrease) in net position $ 125307 $ 9,035 $ 56,086 $ 17,371

GENERAL FUND BUDGETARY HIGHLIGHTS

The District budgeted $169,089 for 2025 expenditures. Actual expenditures were $149,337.
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Request for Information

The financial report is designed to provide a general overview of the District’s finances. Questions
concerning any of the information provided in this report or requests for additional financial information
should be addressed to West Divide Water Conservancy District Office at 818 Taughenbaugh Blvd. Suite
101, P.O. Box 1478, Rifle, Colorado, 81650, or (970)-625-5461, or water@wdwcd.org.
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West Divide Water Conservancy District
Statement of Net Position

December 31, 2025
Business
Governmental Type
Assets Activities Activities Total
Cash and cash equivalents $ 134,151  §$ 3,344,743  $ 3,478,894
Receivables, net

Taxes 39,981 - 39,981

Other - 77,508 77,508
Prepaid expenses 2,661 6,282 8,943
Capital assets (Note 6)

Nondepreciable - 2,498,305 2,498,305

Depreciable, net - 301,532 301,532

Total assets 176,793 6,228,370 6,405,163
Liabilities
Accounts payable 1,784 94,945 96,729
Deferred revenue - 6,329 6,329
Accrued payroll 5,675 - 5,675
Payroll tax liabilities 637 - 637
Loan payable CWCB
Due within one year - - -
Due in more than one year - 1,788,617 1,788,617
Total liabilities 8,096 1,889,891 1,897,987
Deferred inflow of resources
Deferred property taxes 39,981 - 39,981
Net position
Invested in capital assets,

Net of related debt - 709,688 709,688
Restricted for emergencies 5,631 - 5,631
Unrestricted 123,085 3,628,791 3,751,876

Total net position $ 128,716  $ 4338479 $ 4,467,195

The accompanying notes are an integral part of these financial statements.
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West Divide Water Conservancy District
Balance Sheet
Governmental Fund
December 31, 2025

Assets
Cash and investments
Property taxes receivable
Prepaid expenses
Total assets

Liabilities and fund balance
Liabilities
Accounts payable
Accrued payroll
Payroll tax liabilities
Total liabilities

Deferred inflow of resources
Deferred property taxes

Fund balance
Restricted for emergencies
Unassigned
Total fund balance

Total fund balance

Amounts reported for governmental activities in the

Statement of Net Position are different because:

Capital assets used in governmental activities are not current

financial resources and, therefore are not reported in the funds

Net position of governmental activities

General
Fund

$ 134,151
39,981
2,601

176,793

1,784
5,675
637

8,096

39,981

5,631
123,085

$ 128,716

$ 128,716

$ 128,716

The accompanying notes are an integral part of these financial statements.
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Statement of Revenues, Expenditures and Changes in Fund Balance

West Divide Water Conservancy District

General Fund
For the Year Ended December 31, 2025

Revenues
Property taxes
Specific ownership taxes

Personnel service reimbursement

Rent reimbursement

Other reimbursements

Interest earnings
Total revenues

Expenditures

Director fees and expenses
Personnel services
Personnel benefits
Office expense
Accounting and budget services
Audit
Legal services and notices
Communications
Rent
County treasurer's fees
Insurance
Miscellaneous

Total expenditures

Deficiency of revenues over expenditures

Fund balance-beginning
Fund balance-ending

Amounts reported for governmental activities in the Statement of Activities are different because:

Net change in fund balance of governmental fund
Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets
is allocated over their estimated useful lives and reported as

depreciation expense. The amount of depreciation expense is $ 0 for the

current period.

Change in net position of governmental activities

The accompanying notes are an integral part of these financial statements.
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General
Fund

38,913
2,621
58,250
11,968
30,715
2,205

144,672

10,533
49,304
21,158
18,794
10,435
9,100
5,636
3,703
15,986
594
2,926
118

149,337

(4,665)

133,381

$

128,716

$

(4,665)

$

(4,665)




West Divide Water Conservancy District
Statement of Net Position
Enterprise Funds

December 31, 2025
General Four Silt
Stored Mile Inter- Crystal
Assets Water Creek Connect River Total

Current

Cash and cash equivalents $2861,624 $ 151,789 $ 303,859 $§ 27471  $3,344,743

Prepaid expenses 6,282 - - - 6,282
Accounts Receivable 77,388 691 - 77,508
Total current assets 2,945,294 304,550 27,471 3,428,533
Capital Assets
Land 2,221,348 - - 2,221,348
Water rights 167,857 109,100 - 276,957
Building, net 262,168 - - 262,168
Equipment and improvements, net 39,364 - - 39,364
Total capital assets 2,690,737 109,100 - 2,799,837
Total assets $ 5,636,031 $ 413,650 27,471  $6,228,370
Liabilities and Fund Equity
Current liabilities
Accounts payable $ 82,705 $ 2,140 $ - $ 10,100 $ 94,945
Deferred revenue 6,329 - - - 6,329
Current portion of Long Term Liab
CWCB Loan - - - - -
Total current liabilities 89,034 2,140 - 10,100 101,274
Long-term liabilities
CWCB Loan net of current portion 1,788,617 - - - 1,788,617
Total Long-term liabilities 1,788,617 - - - 1,788,617
Net position
Investment in capital assets 902,120 - 109,100 - 1,011,220
Unrestricted 2,856,260 149,078 304,550 17,371 3,327,259
Total net position 3,758,380 149,078 413,650 17,371 4,338,479

Total liabilities and net position $5,636,031 $ 151,218 $§ 413,650 $ 27471 $6,228,370

The accompanying notes are an integral part of these financial statements.
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West Divide Water Conservancy District
Statement of Revenues, Expenses and
Changes in Net Position
Enterprise Funds
For the Year Ended December 31, 2025

General Four Silt
Stored Mile Inter- Cyrstal
Operating Revenues Water Creek Connect River Total
Charges for services $ 245,794 § 89454 § 74,182 $ 4,000 $ 413,430
Rental Income - 12,000 - - 12,000
Total operating revenues 245,794 101,454 74,182 4,000 425,430
Operating Expenses
Engineering 50,721 45,286 1,230 51,020 148,257
Legal 43,172 22,598 1,474 35412 102,656
Water leasing/usage 81,084 9,883 1,461 - 92,428
General and administrative 34,374 6,348 14,351 274 55,347
Personnel service expense 43,103 8,552 - - 51,655
Feasibility study 21,637 - - - 21,637
Miscellaneous 90 - - - 90
Depreciation 8,194 - - - 8,194
Total operating expenses 282,375 92,667 18,516 86,706 480,264
Operating income (36,581) 8,787 55,666 (82,706) (54,834)
Non-operating revenues (expenses)
Interest income 110,719 248 420 77 111,464
Federal grant proceeds 151,169 - - - 151,169
Transfers in (out) (100,000) - - 100,000 -
Total non-operating revenues 161,888 248 420 100,077 262,633
Change in net position 125,307 9,035 56,086 17,371 207,799
Net position - beginning of year 3,633,073 140,043 357,564 - 4,130,680
Net position - end of year $3,758,380 $ 149,078 $ 413,650 $ 17,371 $4,338.479

The accompanying notes are an integral part of these financial statements.
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West Divide Water Conservancy District

Statement of Cash Flows

Enterprise Funds

December 31, 2025
General Four Silt
Stored Mile Inter- Crystal
Cash flows from operating activities Water Creek Connect River Total
Cash received from service users $ 246,194 $ 102,024 $ 74,182 $ 4,000 § 426,400
Cash payments for goods and services (258,643) (92,837) (24,764) (76,600) (452,850)
Net cash provided
by operating activities (12,449) 9,187 49,418 (72,600) (26,450)
Cash flows from capital and related financing activities
Acquisition of fixed assets (168,359) - - - (168,359)
Grant proceeds 151,169 - - - 151,169
(Increase)/decrease in grants receivable (73,454) - - - (73,454)
Net cash provided (used) by capital
and related financing activities (90,644) - - - (90,644)
Cash flows from investing activities
Interest on investments 110,719 248 420 77 111,464
Transfer In (out) from other funds (100,000) - - 100,000 -
Net cash provided
by investing activities 10,719 248 420 100,077 111,464
Net increase in cash and cash equivalents (92,374) 9,435 49,838 27,471 (5,630)
Cash and cash equivalents
Beginning of year 2,953,998 142,354 254,021 - 3,350,373
End of year 2,861,624 151,789 303,859 27,471 3,344,743
Reconciliation of operating income to net
cash provided by operating activities
Operating income (36,581) 8,787 55,666 (82,706) 27,872
Adjustments to reconcile operating income to
net cash provided by operating activities
Depreciation expense 8,194 - - - 8,194
(Increase) decrease in prepaid expenses (5,344) - (691) - (6,035)
(Increase) decrease in accounts receivable 1,008 570 - - 1,578
Increase (decrease) in deferred revenue (608) - - - (608)
Increase (decrease) in accounts payable 20,882 (170) (5,557) 10,100 15,155
Total adjustments 24,132 400 (6,248) 10,100 18,284
Net cash provided by operating activities (12,449) § 9,187 § 49418 § (72,606) $ 46,156

The accompanying notes are an integral part of these financial statements.
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West Divide Water Conservancy District
Notes to the Financial Statements
December 31, 2025

Note 1 - Summary of Significant Accounting Policies

The financial statements of the West Divide Water Conservancy District (the District) have been prepared
in conformity with accounting principles generally accepted in the United States of America (GAAP) as
applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.

The more significant of the District’s accounting policies are described below:

A.

Reporting Entity

These financial statements present the financial position and results of operations of the District, a
political subdivision of the State of Colorado created on April 10, 1964. The District is supported
jointly by Pitkin, Mesa and Garfield counties based upon a mill levy on real property located in the
District. The purpose of the District is to represent the water interests of the residents of the District. A
five-member board governs the District.

These financial statements include only the District as there are no component units required to be included
in accordance with GASB Statement No. 14.

B.

Government-wide Financial Statements

The government-wide financial statements (i.e., the statement of governmental net position and the
statement of governmental activities) report information on all of the nonfiduciary activities of the
District. Governmental activities, which normally are supported by taxes, are reported separately from
business-type activities, which rely to a significant extent on user charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given program are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
program. Program revenues include charges to those who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Fund Financial Statements

The accounts of the District are organized on the basis of funds, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. Government
resources are allocated to and accounted for in individual funds based upon the purposes for which they
are to be spent and the means by which spending activities are controlled.

All governmental funds are accounted for on a flow of current financial resources basis. Balance sheets
for these funds generally include only current assets and current liabilities. Reported fund balances are
considered a measure of available, spendable resources. Operating statements for these funds present a
summary of available, spendable resources and expenditures for the period. The District has only one
governmental fund, the General Fund, which is the general operating fund of the District.
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West Divide Water Conservancy District
Notes to the Financial Statements
December 31, 2025

Note 1 - Summary of Significant Accounting Policies (continued)

C. Fund Financial Statements (continued)

Proprietary Funds are accounted for using the economic resources measurement focus and the accrual
basis of accounting. The accounting objectives are determinations of net income, financial position, and
cash flow. All assets and liabilities are included on the Statement of Net Position. The District has
presented the following major proprietary fund:

Enterprise Funds

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. Operating expenses for the
proprietary funds include the cost of personal and contractual services, supplies, and depreciation on
capital assets. All revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses.

D. Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes are
recognized as revenues in the year for which they are levied.

The modified accrual basis of accounting is used by all governmental funds. Under the modified accrual
basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both
measurable and available). Measurable means the amount of the transaction can be determined and
available means collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period (60 days). Those revenues associated with the current period susceptible
to accrual are property taxes, interest revenue and charges for services. All other revenues are reported
when cash is received. Expenditures are recorded when the related fund liability is incurred.

It is the District’s policy to first apply restricted resources when an expense is incurred for purposes for
which both restricted and unrestricted net position are available.

Deferred Outflows / Inflows of Resources
In addition to assets, the statement of net position will sometimes report a separate section of deferred
outflows of resources. This separate financial statement element, deferred outflows of resources,

represents a consumption of net position that applies to a future period(s) and will not recognize as an
outflow of resources (expense/ expenditure) until then.
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West Divide Water Conservancy District
Notes to the Financial Statements
December 31, 2025

Note 1 - Summary of Significant Accounting Policies (continued)

D.

G.

Measurement Focus and Basis of Accounting (continued)

In addition to liabilities, the statement of net position will sometimes report a separate section of
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and will not be recognized as
an inflow of resources (revenue) until that time. Property taxes revenue that are related to a future
period have been recorded as deferred inflows. Grants and entitlements received before eligibility
requirements are met (e.g., cash advances) are recorded as deferred inflows. These amounts are deferred
and will be recognized as an inflow of resources in the period that the amounts become available.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Property Taxes Receivable

Property taxes for the current year are levied and attached as a lien on property on January 1 of the
succeeding year. They are payable in full by April 30 or in two equal installments due on February 28
and June 15. Property taxes levied in the current year and payable in the following year are reported as
a receivable at December 31. However, since the property taxes are not available to pay current
liabilities, the receivable is reported as deferred inflow of resources.

Capital Assets

Capital assets are stated at cost. Donated assets are recorded at their estimated fair market value at the
date of donation. The District defines capital assets as assets with an initial cost of $1,000 or greater.

Replacements, which improve or extend the lives of property, are capitalized. Maintenance, repairs and
equipment replacements of a routine nature are charged to expenditures as incurred and are not
capitalized.

Capital assets are depreciated using the straight-line method over the following useful lives:

Equipment and furniture 5-10 years
Buildings 30 years

Compensated Absences

The District has not adopted a policy with regard to earned but unused vacation time for the District’s
sole employee. However, there was no unused vacation time as of the end of the year, therefore, no
accrual was necessary.

D-3



West Divide Water Conservancy District
Notes to the Financial Statements
December 31, 2025

Note 1 - Summary of Significant Accounting Policies (continued)
I. Net Position

Net position represents the difference between assets, liabilities, and deferred inflow of resources. Net
position invested in capital assets consist of capital assets, net of accumulated depreciation. Net position
is reported as restricted when there are limitations imposed on its use by external restrictions imposed
by creditors, grantors, laws, or regulations of other governments.

J. Fair Value Measurement

The District adopted GASB Statement No. 72, Fair Value Measurement and Application, which
generally requires state and local governments to measure assets and liabilities at fair value. GASB’s
goal is to enhance comparability of governmental financial statements by requiring fair value
measurement for certain assets and liabilities using a consistent definition and accepted valuation
techniques. This standard expands fair value disclosure to provide comprehensive information for
financial statement users about the impact of fair value measurements on a government’s financial
position. The District’s investments consist of CSAFE which is stated at amortized cost.

K. Accounts Receivable

The District considers accounts receivable to be fully collectible; accordingly, no allowance for
uncollectible accounts is maintained. If amounts become uncollectible, they are charged to operations
when that determination is made.

Note 2 - Reconciliation of Government-wide and Fund Financial Statements

The governmental funds balance sheet includes reconciliation between fund balances of the governmental
funds and net position of governmental activities as reported in the government-wide statement of net
position. Additionally, the governmental fund statement of revenues, expenditures, and changes in fund
balances includes reconciliation between the net change in fund balances of the governmental funds and
the changes in net position of governmental activities as reported in the government-wide statement of
activities.

These reconciliations detail items that require adjustment to convert from the current resource’s
measurement and modified accrual basis for government fund statements to the economic resources
measurement and full accrual basis used for government-wide statements.

Note 3 - Tax, Spending and Debt Limitations

In November 1992, Colorado voters passed an amendment to the State Constitution, Article X, Section 20,
which has several limitations, including revenue raising, spending abilities, and other specific requirements
of state and local governments.

The Amendment requires that an emergency reserve be maintained at three percent of fiscal year spending.
A portion of the general fund’s fund balance is classified as restricted for emergencies as required by the
Amendment. The Amendment is complex and subject to judicial interpretation. The District believes it is
in compliance with the requirements of the Amendment.
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West Divide Water Conservancy District
Notes to the Financial Statements
December 31, 2025

Note 4 - Budgets

The District adheres to the following procedures in establishing the budgetary data reflected in the financial
statements:

A. Budgets are required by state law for all governmental, proprietary, and trust funds.
B. The budget officer is required to submit a proposed budget to the Board by October 15.
C. Public hearings are conducted by the Board to obtain taxpayer comments.

D. Certification of the mill levies to the Board of County Commissioners and adoption of the budget and
appropriations are required by December 15.

E. Expenditures may not legally exceed appropriations at the fund level. Board approval is required for
changes in the budget. No changes were made to the originally adopted budget. The district could be in
violation of Colorado budget law because expenditures exceeded budgetary amount in the General
Stored Water Fund.

F. Budget appropriations lapse at the end of each year.
G. The District adopts budgets on a basis that is consistent with GAAP, except for Enterprise Funds.
Note 5 - Deposits and Investments

The district maintains a bank account for each individual fund used to collect and disburse money for
operational purposes. Cash in excess of immediate operating requirements is invested in a state investment
pool.

Cash Deposits
The Colorado Public Deposit Protection Act (PDPA) requires that all units of local governments, deposit

cash in eligible public depositories; eligibility is determined by state regulators. Amounts on deposit in
excess of federal insurance levels must be collateralized. The eligible collateral is determined by the PDPA.
PDPA allows the institution to create a single collateral pool for all public funds. The pool is to be
maintained by another institution or held in trust for all the uninsured public deposits as a group. The
market value of the collateral must be at least equal to 102% the aggregate uninsured deposits. Collateral in
the pool is considered to be equal to depository insurance pursuant to definitions listed in GASB Statement
No. 40.

At December 31, 2025, the carrying amount of the District’s deposits were $855,658 and the bank balances were
$856,717. Of the bank balances, $ 250,000 is covered by depository insurance. The remaining $606,717 is
covered by collateral held by the pledging bank in compliance with State statute and is classified as insured
pursuant to definitions listed in GASB Statement No. 40.

Custodial Credit: Risks -Deposits

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the
Town will not be able to recover the value of its investment or collateral securities that are in the possession
of an outside party. The Town follows Colorado State Statutes for investing. The Town's investment policy
does not specifically address this risk.




West Divide Water Conservancy District
Notes to the Financial Statements
December 31, 2025

Note 5 - Deposits and Investments (continued)

Interest Rate Risk

The Town's investment policy limits investment maturities as a means of managing its exposure to fair value
losses arising from increasing interest rates. Investments may not exceed a maturity date from purchase in
excess of five years. The Town has not experienced fair value losses.

Credit Risk

Colorado statutes specify investment instruments meeting defined rating and risk criteria in which local
government entities may invest. Authorized investments include obligations of the United States and certain U.S.
government agency securities; certain international agency securities; general obligation and revenue bonds of
U.S. local government entities; bankers' acceptance of certain banks; commercial paper; local government
investment pools; written pools; written repurchase agreement collateralized by certain authorized securities;
certain money market funds; and guaranteed investment contracts.

Investments of the District at December 31, 2025 are as follows:

As of December 31, 2025, the District has invested $ 2,623,238 in the Colorado Surplus Asset Fund Trust
(CSAFE). CSAFE is a local government investment pool that operates similarly to COLOTRUST.
Investments of the pool consist of securities of the United State Treasury, United States agencies, primary
dealer repurchase agreements and Colorado depositories (with short term ratings of Al or better) in which
the deposits are collateralized at 102% of market value under the provisions of PDPA. The custodian’s
internal records identify the investments owned by the pool. Separately issued financial statements may be
obtained at the following address:

CSAFE
1600 Broadway, Suite 1100
Denver, CO 80202 www.csafe.org

Note 6 - Risk Management
The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
injuries to employees; and natural disasters. These risks are covered by commercial insurance purchased from

independent third parties. Settled claims have not exceeded commercial coverage in any of the past three
years.
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West Divide Water Conservancy District

Notes to the Financial Statements

December 31, 2025
Note 7 - Capital Assets
Beginning Ending
Governmental activities Balance Increases Decreases Balance
Capital assets, being depreciated:
Equipment and furniture $ 7,036 - 3 $ 7,036
Total accumulated depreciation (7,036) - (7,036)
Total capital assets being depreciated, net $ - - §$ $ -
Business-type activities
Capital assets, not being depreciated:
Land-reservoirs $ 2,079,318 142,031 $ $ 2,221,349
Water rights 276,957 - 276,957
Total capital assets not being depreciated 2,356,275 142,031 2,498,306
Capital assets being depreciated
Buildings and improvements 279,762 26,328 306,090
Equipment 6,000 - 6,000
Accumulated depreciation (2,364) (8,194) (10,558)
Total capital assets being depreciated, net 283,398 18,134 301,532
Total capital assets $ 2,639,673 160,165 $ $ 2,799,838

Total depreciation expense incurred in governmental activities section of the government-wide statement of

net position for December 31, 2025 is $ 8,194.

Note 8 - Retirement Plans

The District has a Simple IRA retirement plan. The District’s sole employee, not including director fees, is
eligible to participate and may contribute up to $ 6,000 with a catch-up contribution of $ 1,000 available for
those over 50 years old. The District contributes up to 3% of the employees’ compensation as a matching
contribution. All contributions are fully vested. The District has no liability under the plan beyond the
requirement to make the aforementioned contributions. The plan is administered by Edward Jones. Total
payroll for the year was $ 57,204, of which $ 47,694 was subject to the retirement plan. The District’s

contribution totals $ 1,425 for 2025.
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West Divide Water Conservancy District
Notes to the Financial Statements
December 31, 2025

Note 9 - Other Assets

A. Water Rights

Water Rights from West Divide Project Held in Trust by CRWCD:

Kendig Reservoir 15,450 af West Divide Canal 300 cfs
Dry Hollow Feeder Canal 250 cfs Horsethief Canal 750 cfs
Dry Hollow Reservoir 45,000 af West Mamm Creek Reservoir 6,500 af
Four Mile Canal & Siphon 100 cfs Kendig Reservoir 1% Enlargement 2,610 af

Water Rights from West Divide Project Quit Claimed to West Divide from CRWCD
Avalanche Canal & Siphon 34.095 af (30 conditional; 4.095 absolute)

Four Mile Canal & Siphon 11.75 cfs of total 100 cfs
Water Rights Independent of the CRWCD
Alsbury Reservoir 249.76 af Martin Reservoir Alt #1 9.25 af
Baldy Reservoir in Martin Reservoir Alt #2 13.7 af
Alsbury Reservoir 100 af conditional Martin Reservoir Alt #3 16.48 af

Atkinson Ditch Priority #33 1 cfs Martin Feeder Ditch .S cfs
Farmers’ Irrigation Co. 26 shares Martin Feeder Ditch Extension .S cfs
Martin Reservoir Priority #832  263.67 af Martin Feeder Ditch Alt #3 2 cfs
Pioneer Ditch 60 af Evans Ditch 102.51 af
Flannery Ditch 2 cfs
Leased Water Rights
Warren Act/ Silt Project 2 cfs
CRWCD Water Projects 100 af
CRWCD Ruedi 1T

option contract 800 af
Wolford Mountain Reservoir

leased from CRWCD 10 af
Ruedi Reservoir Round I

leased from USBR 100 af
Ruedi Reservoir Round II

leased from USBR 500 af
Green Mountain Reservoir

leased from USBR 200 af

Atkinson Ditch leased
from William M. &

Charlotte B. Zilm 6 cfs
Four Mile Ditch leased from

Elevation 6100, LLC .5 cfs of Priority No. 19
Hughes Reservoir leased from

Ebbs & Flowers, LLC,

Allex Shabtai 20 af of Priority No. RES16

D-8



West Divide Water Conservancy District
Notes to the Financial Statements
December 31, 2025

Note 10 - Long-Term Liabilities

Loans payable activity for the year ended December 31, 2025 was as follows:

Beginning Ending Due within
Business-type activities Balance Increases Decreases Balance one year
Colorado Water Conservation Board loan 1,788,617 - - 1,788,617 -
Business-type activity long-term liabilities $1,788,617 $ - 3 - $1,788,617 % -

Colorado Water Conservation Board loan

In October 2024, West Divide Water Conservancy District entered into an agreement with Colorado Water
Conservation Board (CWCB) for a loan in the amount of $ 2,049,290 for the purchase and restoration of
80 acres of land, which includes a 25-acre reservoir, 2 CFS of 1892 senior water rights, a 1200 square foot
cabin, and unattached storage shed. There were no draws on the loan in 2025.

Thirty (30) annual principal and interest payments will be made by the District in the amount of
$115,649.72 starting one year from the payment initiation date (date of substantial completion) as
determined by CWCB. The loan carries a 3.80% interest rate. The District is also required to establish and
maintain a debt service reserve account. The District is required to deposit 1/10™ of an annual payment into
the reserve account for the first ten (10) annual payments resulting in a reserve account equal to one annual
payment at the end of the first ten annual loan payments. If the District utilizes any funds from the reserve
account to pay debt payments at any time, the District is required to replenish that money within 90 days.
The reserve account must be maintained until the loan is paid in full.

Note 11 - Leases

Office Lease

The office space is being leased for a term of five years commencing February 1, 2022. The annual lease
payments for the year ended December 31, 2025, were $ 15,986. The current lease agreement ends
January 31, 2027.

Note 12 - Commitments and Contingencies
Litigation
The District, in its normal course of operations, will be engaged in water rights litigation. The District will

be the applicant in water court cases seeking to expend, augment, or preserve or protects its water rights.
The District will occasionally file objections or protests in water cases filed by other applicants.



West Divide Water Conservancy District
Notes to the Financial Statements
December 31, 2025

Note 13 - Fund Equity

Beginning with fiscal year 2011, the District implemented GASB Statement 54 “Fund Balance Reporting
and Governmental Fund Type Definitions”. This Statement provides more clearly defined fund balance
categories to make the nature and extent of the constraints placed on a government’s fund balance more
transparent. The following classifications describe the relative strength of the spending constraints placed
on the purposes for which resources can be used:

Non-spendable fund balance amounts that are not in spendable form (such as inventory) or are
required to be maintained intact;

Restricted fund balance - amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and higher levels of government), through constitutional provisions or by
enabling legislation;

Committed fund balance-amounts constrained to specific purposes by a government itself, using
its highest level of decision-making authority; to be reported as committed, amounts cannot be
used for any other purpose unless the government takes the same highest-level action to remove
or change the constraint;

Assigned fund balance-amounts a government intends to use for a specific purpose; intent can be
expressed by the governing body or by an official or body to which the governing body delegates
the authority;

Unassigned fund balance-amounts that are available for any purpose; positive amounts are
reported only in the general fund.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance
is available, the District considers restricted funds to have been spent first. When an expenditure is
incurred for which committed, assigned, or unassigned fund balances are available, the District
considers amounts to have been spent first out of committed funds, then assigned funds, and finally
unassigned funds, as needed, unless Board of Directors has provided otherwise in its commitment or
assignment actions.
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West Divide Water Conservancy District

Schedule of Revenues and Expenditures

Budget to Actual

General Fund

For the Year Ended December 31, 2025

Revenues
Property taxes
Specific ownership taxes
Interest income
Directors' Fees Reimbursement
Accounting Reimbursement
Rent Reimbursement

Personnel service reimbursement

Total revenues

Expenditures
Directors fees and expenses
Administrative assistant
Personnel benefits
Payroll taxes
Office supplies
Postage/box rent
Accounting and budget services
Audit
Dues/registrations
Public Relations
Legal services and notices
Communications
Website
Miscellaneous
Rent
County treasurer's fees
Insurance

Total Expenditures

(Deficiency) of revenues
over expenditures

Final Budget
Original Final Favorable
Budget Budget Actual (Unfavorable)
$ 39,384 § 39,384 § 38913  § (471)
3,000 3,000 2,621 (379)
2,300 2,300 2,205 95)
11,250 11,250 11,251 1
19,463 19,463 19,464 1
11,969 11,969 11,968 n
50,750 50,750 58,250 7,500
138,116 138,116 144,672 6,556
15,000 15,000 10,533 4,467
57,694 57,694 49,304 8,390
14,703 14,703 15,898 (1,195)
5,269 5,269 5,260 9
10,200 10,200 16,064 (5,864)
1,000 1,000 1,324 (324)
16,350 16,350 10,435 5,915
9,600 9,600 9,100 500
1,000 1,000 1,406 (406)
1,000 1,000 - 1,000
6,700 6,700 5,636 1,064
3,500 3,500 3,703 (203)
250 250 1,050 (800)
5,560 5,560 118 5,442
15,958 15,958 15,986 (28)
900 900 594 306
4,405 4,405 2,926 1,479
169,089 169,089 149,337 19,752
$ (30973) § (30,973) § (4,665) $ 26,308

The accompanying notes are an integral part of these financial statements.
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West Divide Water Conservancy District
Schedule of Revenues, Expenses and Changes in

Net Position - Budget (Non-GAAP) and Actual
General Stored Water Enterprise Fund
For the Year Ended December 31, 2025

Operating Revenues
Charges for services
Federal grants

Total operating revenues

Operating Expenses
Advertising/Public relations
Engineering
Insurance
Legal
Rent
Recording fees
Water lease
Martin grant expense
Personnel service expense
Directors Fees
Accounting Fees
Miscellaneous
Capital Outlay

Total operating expenses

Operating income budget basis

Non-operating revenues/expenses

Interest income
Interest expense

Total non-operating revenues

Transfer In/(out)

Change in net position -
Budget basis

Final Budget
Original Final Favorable
Budget Budget Actual (Unfavorable)
$§ 251,578 § 251,578 § 245794 § (5,784)
406,857 406,857 151,169 (255,688)
658,435 658,435 396,963 (261,472)
2,500 2,500 - 2,500
63,500 63,500 50,721 12,779
9,700 9,700 1,836 7,864
33,000 33,000 43,172 (10,172)
8,856 8,856 8,856 -
600 600 955 (355)
55,450 55,450 81,084 (25,634)
103,739 103,739 21,637 82,102
43,103 43,103 43,103 -
8,325 8,325 8,325 -
14,402 14,402 14,402 -
50,000 50,000 90 49,910
253,800 253,800 168,359 85,441
646,975 646,975 442,540 204,435
11,460 11,460 (45,577) (57,037)
110,000 110,000 110,719 719
(127,215) (127,215) - 127,215
(17,215) (17,215) 110,719 127,934
(100,000) (100,000) (100,000) -
$ (105,755) § (105,755) $ (34,858) $ 70,897

The accompanying notes are an integral part of these financial statements.
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West Divide Water Conservancy District
Schedule of Revenues, Expenses and Changes in
Net Position - Budget (Non-GAAP) and Actual
Four Mile Creek Enterprise Fund
For the Year Ended December 31, 2025

Final Budget
Original Final Favorable
Operating Revenues Budget Budget Actual (Unfavorable)
Charges for services $ 90,450 $ 90,450 $ 89,454  $ (996)
Rental Income-Flannery Cabin 10,000 10,000 12,000 2,000
Total operating revenues 100,450 100,450 101,454 2,000
Operating Expenses
Engineering 69,500 69,500 45,286 24,214
Legal 30,500 30,500 22,598 7,902
Operating costs 4,709 4,709 4,509 200
Recording fees 100 100 82 18
Water lease 18,600 18,600 9,883 8,717
Personnel service expense 8,552 8,552 8,552 -
Rent-office space 1,757 1,757 1,757 -
Capital Outlay 30,000 30,000 - 30,000
Total operating expenses 163,718 163,718 92,667 71,051
Operating income budget basis (63,268) (63,268) 8,787 73,051
Non-operating revenues
Interest income 290 290 248 42)
Total non-operating revenues 290 290 248 (42)
Change in net position -
Budget basis $ (62978) § (62978) § 9,035  §$ 73,009

The accompanying notes are an integral part of these financial statements.
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West Divide Water Conservancy District
Schedule of Revenues, Expenses and Changes in
Net Position - Budget (Non-GAAP) and Actual
Silt Interconnect Enterprise Fund
For the Year Ended December 31, 2025

Final Budget
Original Final Favorable
Operating Revenues Budget Budget Actual (Unfavorable)
Charges for services $ 77,338 §$ 77,338 $ 74,182 $ (3,156)
Total operating revenues 77,338 77,338 74,182 (3,156)
Operating Expenses
Legal 4,750 4,750 1,474 3,276
Operating Expenses 6,595 6,595 6,595 -
Recording Fees 200 200 429 (229)
Water leasing/usage 1,461 1,461 1,461 -
Miscellaneous 7,583 7,583 7,327 256
Personnel service expense 5,750 5,750 - 5,750
Engineering 2,000 2,000 1,230 770
Capital Outlay 3,000 3,000 - 3,000
Total operating expenses 31,339 31,339 18,516 12,823
Operating income budget basis 45,999 45,999 55,666 9,667
Non-operating revenues
Interest income 350 350 420 70
Total non-operating revenues 350 350 420 70
Change in net position -
Budget basis $ 46,349 $ 46,349 % 56,086 $ 9,737

The accompanying notes are an integral part of these financial statements.
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West Divide Water Conservancy District
Schedule of Revenues, Expenses and Changes in
Net Position - Budget (Non-GAAP) and Actual
Crystal River Enterprise Fund
For the Year Ended December 31, 2025

Final Budget
Original Final Favorable
Operating Revenues Budget Budget Actual (Unfavorable)
Charges for services $ -3 -3 4,000 $ 4,000
Total operating revenues - - 4,000 4,000
Operating Expenses
Legal 20,000 20,000 35,412 (15,412)
Operating Expenses 150 150 274 (124)
Miscellaneous 750 750 - 750
Engineering 39,500 39,500 51,020 (11,520)
Capital Outlay 10,000 10,000 - 10,000
Total operating expenses 70,400 70,400 86,706 (16,306)
Operating income budget basis (70,400) (70,400) (82,706) (12,306)
Non-operating revenues
Interest income - - 77 77
Total non-operating revenues - - 77 77
Transfer In/(out) 100,000 100,000 100,000 -
Change in net position -
Budget basis $ 29,600 S 29,600 $ 17,371  $ (12,229)

The accompanying notes are an integral part of these financial statements.
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